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The Mauritius Civil Service Mutual Aid Association Ltd (the Association) is pleased to
present its unauditcd intcrim financial reports for the period 3 months ended 30

September 2024.

'fhe unaudited interim financial reports have been prepared in accordance with thc Bank
of Maurilius Guideline on Public Disclosure ol Information and IAS 34 - Interim
Financial Reporling.

The same accounting policies have been used to those applicable to the annual rcport.

Global Economy

According to the Intcrnational Monclary Fund (IMF), in its World Economic Outlook
(WEO) report ol July 2024, Global growth is projected to be in line with the Aprll2024
WIIO lbrccast, at 3.2 pcrccnt in 2024 and 3.3 perccnt in 2025. Ilowevcr, varicd
momcntum in activity at the tum of the year has somewhat narrowed thc output
divergcnce across economics as cyclical factors wane and activity bccomcs bcttcr
aligned with its potcntia[. Services price inflation is holding up progress on disinflation,
which is complicating monetary policy normalization. Upside risks to inflation have

thus increascd, raising thc prospccl of higher-for-cvcn-longer intercst ratcs, in thc

contcxt of escalaling tradc tensions and increased policy uncertainty. 'Io managc thcse

risks and preserve growth, the policy mix should be sequenced carefully to achievc price

stability and replcnish diminishcd buffcrs.

Mauritian Economy

According to IMI', in its article IV consultation rcport of 16 May 2024, thc Mauritian
economy has reboundcd strongly lrom the pandemic on the back of buoyant tourism,
social housing construction, and financial serviccs. Supportive policies also facilitatcd
thc strong recovery. including fiscal measures.

Inllation has dcclined supportcd by lower intemational commodity prices. avcraging 7

percenl in 2O23.'l'hc cxternal currcnt account dcficit narrowcd sharply in 2023 to 4.5

pcrccnt of GDP, rcflccting a strong rebound in tourism eamings. I-ooking ahead,

sccuring a sustainable and resilient cconomy presents challcnges. Fiscal and cxtemal
buffcrs wcrc crodcd during thc pandemic, and vulnerabilities to climate change and an

ageing populalion loom over longcr term cconomic prospects.

The outlook is favorablc, with rcal GDP growh projected at 4.9 percent in 2024 and
around 3.5 perccnt in thc medium term, in line with pre-pandemic growth. Hcadlinc
inflation is projected to case to 4.9 percent on average in2O24 and 3.5 perccnt thereafter,
in line with thc Bank of Mauritius' medium-term inflation target. fhe exlemal currenl
account deficit is expccted to rcmain at 4.5 percent ofGDP in 2024 and about 4 percent
ovcr the mcdium tcrm.

Thc llscal stance in l'iscal ycar 2023-24 is expccted to be expansionary as rcvcnuc
growth has dccclcratod and cxtra-budgclary spcnding for social housing construction



incrcascd. Public debt, estimated at 8l perccnt of GDP in J:une 2023, is projccted to
modcrate ovcr thc medium term. Risks to thc oullook are on thc downside, including a
dctcrioration in global growth, higher-than-anticipatcd fuel and lood prices. and

cxtrcmc climate events.

According to Statistics Mauritius. in its National Accounts Estimatcs of Junc 2024,

GDP at market prices grew at a lower rale of 7 .0o/o in 2023 compared to 8.gyo in 2022

and GVA at basic prices grew by 7.0%o in2023, lowcr than the 9.9o/o growth in 2022.

On thc basis ofpolicy measures announccd in thc Budget 2024-2025, parlicularly thosc

rclating to public sector investment projects (road nctwork, drain infrastructure, social

housing, ctc.) and taking into consideration that thc number of tourist arrivals in 2024

will bc closc to the pre-pandemic level, GDP at markct priccs is forecasted to grow by

6.5% in 2024 aftcr a growth ol 7.0%o in 2023 and GVA at basic prices is expccted to
grow by 6.5Yo in 2024, following the high growth ol7 .Oo/o recorded in 2023.
-l'hc 

key ratc has decrcased lrom 4.50% to 4.00o/o during thc period under revicw.

Expericnce by Industry sectors

'l'hc Mauritius Civil Service Mutual Aid Association Ltd ("the Company".

"MCSMAA") deals with its members for loan products and has a deposit taking liccnsc

liom the Bank of Mauritius. The main loan product of the Company is pcrsonal loan

sccurcd by pcrsonal guaranlors. Based on the cxperienced gathered with its main loan

product and persistcnt demand from its mcmbcrs, thc Company has introduced an array

olncw products at competitive interest rates.

As rcgards to lunding its operations, the Company has cmbarked on a diversification of
its sourcc ol'llnding instead of relying exclusivcly on deposits.

Company's Outlook and new line of busincss

Looking forward, the business segment in which thc Company operates is scl to remain

volatile. with continuing challengcs which arc outsidc its span ofcontrol. The Company

has enhanced its level of preparedncss to bcttcr perform in a turbulent environment. In
view ol'betler catering for the changing necds ol' its members, the Company has bccn

rcvisiting its products and services using a risk-bascd approach.

Principal Activitics and nature of customcrs

'fhc principal activities ofthc Company are to granl loans to its members and to acccpt

dcposits from the public. All such activitics arc carricd out a1 its registered ofllce in
Mauritius. l'hc Company has a sub-officc in Rodrigucs, where loan applications arc

collcctcd lbr onward processing in Mauritius.

As rcgards to its loan activities, the Company dcals exclusivcly with public scctor
cmployccs bascd on thc principle of mutuality. I{cgarding deposit taking activities, thc

Company mobilizes funds from the general public as well as from institutional
invcstors.



For the coming years, the Company will continue to invest in digital channels in the

interest of its valued members.

Cost Control

The Association continued to maintain a relatively low cost to income ratio. For the

period ended September 2024, the cost to income ratio stood at about l3%, thus

testirying in a real way the high level ofoperational efficiency achieved.

Credit Quality

Loans and advances are granted solely to public sector employees and pensioners.

During the period under review, net loans and advances stood at Rs 37.8bn.

The Association has adopted the IFRS 9 model and an amount of Rs 683m has been

recognized in the statements of financial position as regards to Expected Credit Loss.

There has been a release ofRs 70m for the 3 months ended September 2024.

Liquidity Management

Cash and cash equivalents and HQLAs with banks have been undertaken to meet the

minimum requirement of l0oZ investment in liquid assets.

As at end of September 2024, the ratio stood comfortably at about 25%o which is in line

with the liquidity risk management strategy of the Association.

The Association maintained cash and cash equivalents to the tune of Rs I . l bn as at end

of September 2024.

During the period under review, the Association invested in treasury bills/notes in order

to create a pool of High-Quality Liquid Assets (HQLAs). Investment in HQLAs stood

at Rs 2.8bn as at end of September 2024.

Capital Structure and Capital Adequacy Ratio (CAR)

According to the Guidelines on Capital Adequacy Ratio for Non-Bank Deposit Taking
Institutions (NBDTIs), the Association shall be required to risk weight the credit risks

which form part of its balance sheet assets and shall maintain a capital adequacy ratio
of l0 per cent.

The total Tier I and Tier 2 capital ofthe Association was to the tune ofRs 16.1bn as at

September 2024.

The weighted amount of on-balance sheet assets was Rs 20.5bn for the period.

Consequently, the CAR of the Association stood at about 79% thus confirming once

more the financial soundness of the Association.

Deposits from customers

The total deposits as at end of September 2024 stood at Rs 16.6bn thus showing the

high level of trust placed in the Association by its depositors.



Funds

The Funds consist of the Retirement Savings Scheme (RSS). The Funds stood at Rs

2. I bn as at end of September 2024.

Shareholders' equity

Shareholders' equity stood at Rs 17.5bn as at end of September 2024 compared to Rs

l6.2bn for thc same pcriod last year.

Mr. M.Bhcekhee

Chairpcrson

Mr. P.llamjug
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