
THE MAURITIUS CIVIL SERVICE MUTUAL AID ASSOCIATION LTD

The Mauritius Civil Service Mutual Aid Association Ltd (the Association) is pleased to
present its unaudited interim financial repolts for the 3 months ended 30 September
2022.

The unaudited inte m financial reports have been prepared in accordance with the Bank
of Mauritius Guideline on Public Disclosure of Information and, IAS 34 - Interim
Financial Reporting. The same accounting policies have been used to those applicable
to the annual report.

Macroeconomic outlook for Mauritius

According to World Bank, in its updated report of October 2022, driven mainly by
recovery in the tourism sector and a successful COVID-I9 vaccination campaign,
Mauritius's real GDP growth is expected to accelerate to 5.8% in 2022. During the
second halfof2o2l, a sharp rise in prices drove its inflation rate up to 4yo. The situation
contilues in 2022, with sharp increases in the prices of food and fuel pushing inflation
to 9.5% from January to April. lnflation is forecast to ayerage l0.5Yo in 2022.

According to Statistics Mauritius, latest available information indicates that Gross

Domestic Product (GDP) at market prices gew by 3.7o/o in202l, after a contraction of
14.60/o in 2020 and Gross Value Added (GVA) at basic prices grew by 4.4o/o in 202l,
as opposed to a declir,e of 14.4yo in2020. Year-on-year (Y-o-y) inflation worked out to
I 1.9% in September 2022, compared to 5.4% in September 2021. Headline inflation for
the l2-months ending September 2022 worked out to 9.4%, compared to 3.2yo for the

12-months ending September 2021.

Financial Environment

During the period under review, the Bank of Mauritius raised the Key Repo Rate by 75

basis points to 3.00% from the historical low of 1.85% where it had been since April
2020. The weighted yield on 364-day Treasury Bills took the upward trend du ng thc
period. It has increased from 1.287o in June 2022 to reach 1.96% in September 2022.

Experience by Industry seclors

The Mutual Aid Association continued to offer competitive interest rates on deposits

and had maintained a premium of 25 basis points to Pensionq depositors during the

period under review. As far as loans and advances are concemed, th€ Association is

offering interest rate starting from 4.55o/o per annum whereas the highest interest rate

on deposits is 3.709'0.

Furthermore, since the Association deals mainly with public sector employees, Covid-

l9 did not have a maior impact on its activities. Regarding IFRS 9, a forwardJooking

framework was used for the Expected Credit Loss Model, incorporating unemployment

mte as the main economic indicator.



Association's Outlook

Looking forward, the business segment in which the Association operates is set to
remain volatile, with continuing challenges which are outside its span of contol. The
Association has enhanced its level of preparedness to better perform in a turbulent
enyironment. In view of better catering for the changing needs of its members, the
Association has been revisiting its products and services using a risk-based approach.

Principal Activities and nature ofcustomers

The principal activities ofthe Association are to grant loans to its members and to accept
deposits from the public. All such activities are carried oul al its registered office in
Mauritius. The Association has a sub-office in Rodrigues, where loan applications are
collected for onward processing in Mauritius.

As regards to its loan activities, the Association deals exclusively with public sector
employees based on the principle ofmutuality. Regarding deposil taking activities, the
Association mobilizes fund from the general public as well as from institutional
investo6.

Revenue Growth and Profitability

Notwithstanding the pressure on margins, the Mutual Aid Association is continuing to
offer comp€titive interest rates for both its loan and deposit products. A net interest

income ofRs 496m was generated for the quarter ended September 2022. As regards to
profit before tax, lhe Association achieved a performance ofRs 403m. Revenue growlh
has been impacted with the low yield on High Quality Liquid Assets and low gro*th in
loan portfolio.

Cost Control

The Association continued to maintain a relatively low cost to income ratio. For the
quarter ended September 2022, the cost to income mtio stood at about 13.12%, thus

teslirying in a real way the high level ofoperational efficiency achieved.

Credit Quality

Loans and advances are granted solely to public sector employees and pensioners.

During the period under review, net loans and advances stood at Rs 34.50bn.

The Association has adopted the IFRS 9 model and an amount of Rs 709m has been

recognized in the slatements of financial position as regards to Expected Credit Loss.

There has been a charge ofRs 37m for the quarter ended Septembet 2022.

Liquidity Managemetrt

Cash and cash equivalents, HQLAs, and placements with banks and non-banks ltnancial

institutions have been undertake[ to meet the minimum requirement of l07o investment



in liquid assets. As at end of September 2022, the rutio stood comfortably at about
23.92% which is in line with the tiquidity risk management stmtegy ofthe Association.

The Association maintained cash and cash equivalents to the tune ofRs 812.7m as at
end of September 2022. Placements made by the Mutual Aid Association in other
financial instilutions stood at Rs 249.4m as at end ofSeptember 2022.

During the period under review, the Association invested in treasury bills and notes in
order to create a pool of High-Quality Liquid Assets (HQLAS). Investment in HQLAS
stood at Rs 3.9bn as at end ofSeptember 2022 compared to Rs 2.8bn for the same period
last year.

Capital Structure and Capital Adequacy Ratio (CAR)

According to the Guidelines on Capital Adequacy Ratio for Non-Bank Deposit Taking
Institutions (NBDTIS), ihe Association shall be required to risk weight the credit risks
which form part of its balance sheet assets and shall maintain a capital adequacy ratio
of l0 per cent.

The total Tier I and Tier 2 capital ofthe Association was to th€ tune ofRs l3.9bn as at

September 2022. The weighted amount of on-balance sheet assets was Rs l8.6bn for
the period. Consequently, the CAR ofthe Association has incr€ased to about 7570 thus
confirming once more the financial soundness ofthe Association.

Deposits from customers

The total deposits as at end of September 2022 stood at Rs 2l.4bn thus showing the
high levet oflrust placed in the Association by its depositors.

Futrds

The Funds consist of the Guarantee Benevolent Scheme (GBS), Mutual Solidarity
Conlribution (MSC) and Retirement Savings Scheme (RSS). The Funds stood at Rs.

3.7bn as at end of Septernber 2022.

Sbareholders' equity

Shareholders' equity stood at Rs l4.9bn as at end of September 2022 compared to Rs

l3.5bn for the same period last

l.

Mr. M.Bheekhee

Director

_T
Mr. L.Ramjatton

Ag. Chief Executive OIIicer

l0 November 2022

Mr, J.B.Dorasami

Director
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THE MAUR]TIUS CIVILSERVICE MTTUAL AID AsSOCIATION LTD

SIATEMENTS OF PROFIT OR LOSS AND OTHER COMPAEIIENSIVE INCOME

FOR THE Pf,RIOD ENDEDSEPIEMBER ]I'.2022
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TII E IIIAT|RIT! US CIVI I, SERVICI' ]IIIITTIALAID ASSOC!AIION LTD

STATEMENTSOI CIIANGES lN EQUITI'- PERIOD f,n"DED SEPIIIMBER J{,, 2022

TIIE (;ROT'T

Rs.

226,272,60n
455.7@

226.212,600 3.4E0,E52 268,263.550
Ri.

(t5E,300,734) t2,577 ,A10,242

1,4t9,515,324

Rj
t3,143,E59,1r0

455,700
t,4t9,535J24

9,564.920Oltcr c@prchoivc incomc fd thc tr
Tolal com!rchmivc in@n.
Tresf., nadc lo 6cry6 fd rhc yw

B.l.r..l J{!. J0.2022

455,700 58_817.132

r.4r9.515,324
(59,272,832)
(4t,255.158)

1.429, t 00.2rt4
0

(12!5,35E)
226.rIiJ00 726,118.atn J,180,85I 117.080682 (til8.7l5.8ll) 11,89!.8?7J75 11528.159.696

Bal&ce { July 1,2022

OUE .ompEh@irc iacomc tor th. p.iiod
Total @mprch@sivc in@me
Movo@l in rcspel fo. th. p.riod
B.Ln.. ,l s.pl.Db.. L, 2022

226,724300
105.300

226,?28.300 3.480.852 t27.080.682 (148.715,814) 13,892.877.t75

116.628.905

I4,528,159,695
105,300

116,628.905

136,628.905
(31.71?,067) ll.?Il_44-t (r.621)

226,?23JrXl ,91J63.6t5 (t13.715.8r,r) 1t,261,2t9,725 r{86!J9r'J73

226,272,600
455,7N

726,272,600 11,t5l,726,t29
455,7m

1.409.761 ,@l
9,5U,920

268,263.550 (158.100,714)

ofier @mp..h6iv. inon€ for thc y.e
Total compr.h.milc incoi.
Tr6f.r nldc to @Pca fq the ycr

B.l.n...lJur. J,, 2022

Other compEhmivc incm. for th. pdod
ToLl compr.heNiv€ msme
Motffit r rcsp€t fd fi. Fnod
B.L.c..l *pl.Db.r 10, 2022

t,409,767,601
- 159,212.832)

_112.521

455.?00 58,Er7.r32

226,77AtO0
I05.300

226.728.100 32?,080,682 (148.715.814) 13,894,4J7,524

t32,614.lll

14,526.25a.992
105J00

312,634.131

312.614.131

(r.25 r )(33,?17.067)

29JJ6:r,615 tr,85lt.ee7.l7,

Err rr3

12.589,218, 1

|,409.767.601

226:t7E)00 226.72AJ00

226,8J1,60.0 226.?2EJ00 ,tr&?ls"Erx

3lr"614JX
33.715,816

112(/|801,571



lk&16..Lrt-a,.Gd-
ode&dFF4.*..dindEd

r!---,F',rr-dr{iF-

.irllr(.u)ir6Ld-rrf *hd!'b

.dd0$erdFrdnGdE.LtLtuaFd'

,l_lF|il-..!idd-&lb..tr+

edrd.r/E-.bFr.tr

______]l!99q

-_-]1199!9!

ddL*nlta

iE&.!.ilF{o

- 'hrMr _----------l!!l!!!I 

- 

_,- rl !r

erb.l!hnr!fu

Efudl@'!d+e&F
.dtd!dr€ibndrFH/Fr

_________r!!!!L ________-ll!e9t
---------!!rq ------11,!]!@! ,r.m _________l!.uul1l


