
THf, MAT]RITIUS CryIL SERVICE MUTUAL AID ASSOCIATION LTD

The Mauritius Civil Service Mutual Aid Association Ltd (rhe Association) is pleased to present
its unaudited interim financial reports for the period 9 monrhs ended 3l March 2023.

The unaudited interim financial reports have been prepared in accordance with lhe Bank of
Mauritius Guideline on Public Disclosure of lnformation and IAS 34 - Interifi Financial
Reporting. The same accounting policies have been used to those applicable to the annual
repon.

Macroeconomic outlook for Mauritius

The World Bank in its updated report of March 2023, put forward that Mauritius became a

high-income country in July 2020 (based on 2019 data). However, the impact ofthe COVID-
19 pandemic caused a slip back to upper-middle-income status in 2021.

Despite its successful handling ofthe public health emergency, the economic impact was

severe, and GDP contracledby 14.6yoin2020. GDP grofih rebounded by a relatively modest

3.5o/o in 2021, and accelerated to an estimated 8.3olo in 2022, supported by the strong tourism
recovery despile headwinds from the COVID-19 Omicron variant wave and the war in Ukraine.

GroMh is expected to moderate to 4.7o% in 2023, negatively impacted by the slowdown in
global demand, before converging to its long-term trend over the medium term.

According to Statistics Mauritius, latest available information indicates that Gross Domestic
P.oduct (CDP) at market prices Srew at a higher ftte of E.'|o/o in 2022 compared to the l.4olo

growth in 2021 and Cros Value Added (GVA) at basic prices expanded by 9.1yoin2022,highet
than the 4.0% groMh in 2021.

Based on past trends, latest information available on main public investment projects as

announced in the last budget and taking into consideration the target set by the authority to
achieve pre-pandemic figures in the tourism sector, both CDP at market prices and GVA at

basic prices are forecasted to grow by 5.0% in 2023, which will mark the country's retum to

its pre-pandemic level in real terms.

The headline inflation rate was 10.8o/o fot yeat 2022, compared to 4.0olo for year 2021. The

headline inflation rate for the twelve months ended March 2023 worked out to ll.lolo,
compared to 6.070 for the twelve months ending March 2022.

FioaDcial EtrvirorEent

During the period under review, the Bank of Mauritius raised the Key Repo Rate by 2 25 basis

points to 4.50%. The weighted yield on 364-day Treasury Bills took the upward trend during

the period. It has increased fiom l.28oZ in June 2022 to reach 4-70o/o in March 2023

ErperieDce by lDdustry sectors

The Mutual Aid Association continued to offer competitive intetest rates on dePosits and had

maintained a premium of25 basis points to Pensioner depositors during the period under

review.Asfalasloansandadvancesaleconcerned,theAssociationisofferinginterestrateas
fiom 6.000/0 per annum whereas the hiShest interest rate on deposits is 4 90%



Furthermore, since the Association deals mainly with public sector employees, Covid-19 did
not have a major impact on its activities. Regarding IFRS 9, a forward-looking framework was
used for the Expected Credit Loss Model, incorporating unemployment rate as the main
economic indicator.

Associrtion's Outlook

Looking forward, the business segment in which the Association operates is set to remain
volatile, with continuing challenges which are outside its span ofcontrol. The Association has
enianced its level of preparedness to better perform in a turbulent environmenl. [n view of
better catering for the changing needs of its members, the Association has been revisiring its
products and services using a risk-based approach.

Principal Activities atrd nature ofcuslomers

The principal activities of the Association arc to grant loans to its members and to accept
deposits from the public. All such aclivities are carried out at its registered ollice in Mauritius.
The Association has a sub-omce in Rodrigues, where loan applications are collected for
onward processing in Mauritius.

As regards to its loan activities, the Association deals with public sector employees based on
the principle ofmutuality. Regarding deposit taking activities, the Association mobilizes fund
from the general public as well as from institutional investors.

Reverue Growlh strd Prolit.bility

Notwithstanding the pressure on margins, the Mutual Aid Association is continuing to offer
competitive interest rates for both its loan and deposit products. A net interest income ofRs
523m was geneaated for the quarter ended March 2023. As regards to profit before tax, the
Association achieved a performance ofRs 471m.

Cost Control

The Association continued to maintain a relatively low cost to income ratio. For the quarter

ended March 2023, the cost 10 income ratio stood at about l4olo, thus testifying in a real way
the high level ofoperational efficiency achieved.

Credit Quality

Loans and advances are granted solely to public sector employees and pensioners. During the
period under review, net loans and advances stood at Rs 34.86bn.

The Association has adopted the IFRS 9 model and an amount ofRs 735m has been recognized

in the statements of financial position as regards to Expected Credit Loss. There has been a

charge ofRs 66m for the period ended March 2023.

Liquidity Mrnsgemont

Cash and cash equivalents, HQLAs, and placements with banks and non-banks financial

institutions have been undertaken to meet the minimum requirement of l0olo investmmt in

liquid assets. As at end of March 2023, the ratio stood comfortably at about 26.55%which is in

line with the liquidity risk management strategy ofthe Association.



The Association maintained cash and cash equivalents to the tune of Rs 954.2m as at end of
March 2023. Placements made by the Mutual Aid Association in other financial institutions
stood at Rs 503.8m as at end of March 2023.

During the period under review, the Association invested in treasury bills/notes in order to
create a pool ofHigh-Quality Liquid Assets (HQLAS). Investment in HQLAS stood at Rs 4.0bn
as at end ofMarch 2023.

Capitrl Structure snd Capital Adequscy Rrtio (CAR)

According to the Guidelines on Capital Adequacy Ratio for Non-Bank Deposit Taking
lnstitutions (NBDTIS), the Association shall be required to risk weight the credit risks which
form part of its balance sheet assets and shall mainlain a capital adequacy ratio of IO per cent.

The total Tier I and Tier 2 capital ofthe Association was to the tune ofRs | 3.8bn as at March
2023. The weighted amount of on-balanc€ sheet assets was Rs l8.9bn for the period.
Consequently, the CAR ofthe Association stood at about 73oZ thus confirming once more the
fi nancial mundness of the Association.

Deposik from cuslomet!

The total deposits as at end of March 2023 stood at Rs 20.6bn thus showing the high level of
trust placed in the Association by its depositors.

Funds

The Funds consist ofthe Guarantee Benevolent Scheme (CBS), Mutual Solidarity Contribution
(MSC) and Retirement Savings Scheme (RSS). The Funds stood at Rs 3.8bn as at end ofMarch
2023.

Shrreholders' equity

Shareholders' equity stood at Rs l5.5bn as at end of March 2023 compared to Rs l4.2bn for
the same period last year.

f&0..,..oc."
Miss, K.Raj

Director Chief Erecutive Omcer

inghMr, M.Bheekhee

Cheirperson

12 Ma 2023
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