
THE MAURITIUS CIVIL SERVICE MUTUAL AID ASSOCIATION LTD

The Mauritius Civil Service Mutual Aid Association Ltd ("the Company") is pleased to
present its unaudited interim financial reports for the 6 months ended 3l December
2024.

The unaudited interim financial reports have been prepared in accordance with the Bank
of Mauritius Guideline on Public Disclosure of Information and IAS 34 Interim
Financial Reporting.

The same accounting policies have been used to those applicable to the annuai report.

Global Economy

According to the IMF in its report of January 2025, global growth is projected at 3.3

percent both in 2025 and 2026, below the historical average of 3.7 percent. The forecast

for 2025 is broadly unchanged from that in the October 2024 World Economic Outlook

$\fEO), primarily on account of an upward revision in the United States offsetting
downward revisions in other major economies. Global headline inflation is expected to
decline to 4.2 perccnl in 2025 and to 3.5 perccnt in 2026, converging back to target
earlier in advanced economies than in emerging market and developing economies.

The World Bank has recently wamed that U.S. across the board tariffs of 10% could
reduce already lackluster global economic growth in 2025 by 0.3 percentage point if
America's trading partners retaliate with tariffs of their own.

The World Bank further said that simulations using a global macroeconomic model
showed a 10-percentage point increase in U.S. tariffs on all trading partners in 2025
would reduce global growth by 0.2 pcrcentage point for the year, and proportional
retaliation by other countries could worsen the hit to growth.

Mauritian Economy

Moody's Ratings (Moody's) has recently affirmed long-term foreign and local currency
issuer ratings at Baa3 and changed the outlook to negative from stable.

The outlook change to negative reflects uncertainty about Mauritius' ability to address

its challenging fiscal situation, considering the signihcant and socially and politically
difficult fiscal adjustments involved.

Following the general elections, the new government released a "State ofthe Economy"
document in December 2024 that revealed a larger fiscal deficit for the fiscal year 2024,
along with a highcr debt burdcn.

Given this revision and its implications for the following fiscal year, Moody's now
project debt to reach 77Yo of GDP by June 2025, significantly higher than that of other
Baa3-rated sovercigns. Howcver, Moody's also expcct the government to pursue a



comprehensive fiscal consolidation starting from fiscal 2026, offering the prospect of
reversing the fiscal deterioration and maintaining creditworthiness.

Moody's added that the outlook could retum to stable if the govemment proposes and
starts to implement a comprehensive fiscal consolidation package that offers the
prospect of reversing the rise in government debt.

The Key Rate has decreased from 4.50% to 4.00%o during the period under review.
However, the MPC has recently decided to raise the Key Rate by 50 basis points from
4.00 per cent to 4.50 per cent per annum. The MPC wants to ensure that inflation
expectations are solidly anchored in Mauritius while exchange rate pressures are

contained.

Experience by Industry sectors

The Company deals with its members for loan products and has a deposit taking license
from the Bank of Mauritius. The main loan product of the Company is personal loan
secured by personal guarantors. Based on the experienced gathered with its main loan
product and persistent demand from its members, the Company has introduced an array
of new products at competitive interest rates.

As regards to funding its operations, the Company has embarked on a diversification of
its source of fi:nding instead of relying exclusively on deposits.

Company's Outlook and new line of business

Looking forward, the business segment in which the Company operates is set to remain
volatile, with continuing challenges which are outside its span ofcontrol. The Company
has enhanced its level of preparedness to better perform in a turbulent environment. In
view of better catering for the changing needs of its members, the Company has been
revisiting its products and services using a risk-based approach.

Principal Activities and nature of customers

The principal activities of the Company are to grant loans to its members and to accept
deposits lrom the public. All such activities are carried out at its registered office in
Mauritius. The Company has a sub-office in Rodrigues, where loan applications are
collected for onward processing in Mauritius.

As regards to its loan activities, the Company deals exclusively with public sector
employees based on the principle of mutuality. Regarding deposit taking activities, the
Company mobilizes funds from the general public as well as from institutional
investors.

For the coming years, the Company will continue to invest in digital channels in the
interest of its valued members.



Cost Control

The Company continued to maintain a relatively low cost to income ratio. For the pcriod
ended December 2024, the cosl to income ratio stood at about l4%, thus testilying in a
real way the high level ofoperational efficiency achieved.

Credit Quality

Loans and advances are granted solely to public sector employees and pensioners.

During the period under review, net loans and advances stood at Rs 37.8bn.

The Company has adopted the IFRS 9 model and an amount of Rs 778m has been

recognized in the statements of financial position as regards to Expected Credit Loss.

There has been a release ofRs 5lm for the 6 months ended December 2024.

Liquidity Management

Cash and cash equivalents and HQLAs with banks have been undertaken to meet the

minimum requirement of 100% investment in liquid assets.

As at end of December 2024, the ratio stood comfortably at about 25Yo which is in line
with the liquidity risk management strategy of the Company.

The Company maintained cash and cash equivalents to the tune ofRs 798m as at end

of December 2024.

During the period under review, the Company invested in treasury bills/notes in order
to create a pool of High-Quality Liquid Assets (HQLAs). Investment in HQLAs stood

at Rs 3.0bn as at end of December 2024.

Capital Structure and Capital Adequacy Ratio (CAR)

According to the Guidelines on Capital Adequacy Ratio for Non-Bank Deposit Taking
Institutions (NBDTIs), the Company shall be required to risk weight the credit risks
which form part of its balance sheet assets and shall maintain a capital adequacy ratio
of 10 per cent.

The total Tier I and Tier 2 capital of the Company was to the tune of Rs 16.2bn as at

December 2024.

The weighted amount of on-balance sheet assets was Rs 20.4bn for the period.
Consequently, the CAR of the Company stood at about 790% thus confirming once more
the financial soundness of the Company.

Deposits from customers

The total deposits as at end ofDecember 2024 stood at Rs 16.I bn thus showing the high
level oftrust placed in the Company by its depositors.



Funds

The Funds consist of the Retirement Savings Scheme (RSS). The Funds stood at Rs

2.lbn as at end of December 2024.

Shareholders' equity

Shareholders' equity stood at Rs l7.9bn as at end of December 2024 compared to Rs

16.6bn for the same period last year.

Mr. M.Bheekhee

Chairperson

Mr. P.

Director

ees

Chief Executive Officer
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These financial statemenls have been approved for issue on )o?A and signed on its behalf by11,rt lf*
Mr. P. R.rUu8 inghMr. M. Bheekhee

Chairperson Oirector chi
N.
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